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F EW D

From now until the time you finish this sentence, another 5,000 barrels of oil will
have come out of the ground. Or 10,000 barrels by the end of this one, worth about
a million dollars on world markets today. Suppose we created a World Oil
Production Index (WOPI) as a measure of money, like a light year in distance.
WOPI would equal a spacious Central Park apartment in a minute, the most
expensive skyscraper ever built, Burj Khalifa, in a morning, and the net worth of
Facebook's Mark Zuckerberg in two weeks.

Or, alternatively, WOPI would surpass the GDP of the Democratic Republic of
Congo, a country of 70 million people, in a day and a half, and the entire annual aid
budget to Africa in four days. It would, in fact, take about two weeks of WOPI each
year to eliminate absolute poverty among the 1.3 billion people around the world
who subsist on less than $1.25 a day each. It's not news of course that oil generates
alot of money. But it's good to get a handle on just how much.

It is petroleum contracts that express how this money is split and who makes
what profits, just as it is the contracts that determine who manages operations and
how issues such as the environment, local economic development, and community
rights are dealt with. The share price of ExxonMobil, the question of who carries
responsibility for Deepwater Horizon, whether Uganda will be able to stop
importing petrol, and how much it costs to heat and light homes in millions of
homes -- these are issues which depend directly on clauses in the contracts signed
between the governments of the world and the oil companies.

For most of the 150 years of oil production, these contracts have remained
hidden, nested in a broader secrecy that surrounded all aspects of the industry.
Governments claimed national security prerogatives, companies said commercial
sensitivity precluded making them available.

But the last few years have seen the emergence of the the idea that these
contracts are of such high public interest that they transcend normal considerations
of confidentiality in business, and should be published. A few governments and
companies have published contracts. Academic institutions such as the University
of Dundee in the UK and NGOs such as the Revenue Watch Institute are just now,
at the end 0f 2012, beginning to collect the contracts that are in the public domain
into databases searchable over the Internet.

Contract transparency is the natural next stage of the transparency movement.
The initiatives which began in the 1990s around 'Resource Curse', leading to the
creation of the Extractive Industries Transparency Initiative in 2002, have succeded
in opening up a public conversation. Governments and companies now
acknowledge the importance of openness and ethical business. CSR was born to











































































































































































































































































































































































































































































































































































































































































